Financial Statements % #i %

INCOME AND EXPENDITURE ACCOUNT Y A% HiBR

for the year ended 31st March 2007 #Z=-FZE+F=H=+—HI-FEZ

(in HK$Million)

INCOME
Revenue
Other income

EXPENDITURE

Property development and related costs
Marketing and selling expenses

Property leasing and management expenses
Staff costs

Depreciation on investment properties
Amortization of prepaid lease payments
Depreciation on property and equipment
Investment expenses

Financial subsidies to home owners
Revitalization project expenditures

Impairment / (reversal of impairment) on loans
and receivables

Other expenses
Auditor’s remuneration

Staff costs capitalized
Prepaid lease payment capitalized

(DEFICIT) / SURPLUS BEFORE INVESTMENT
INCOME AND PROPERTY VALUATION

Investment income
Investments held-for-trading
— gains on disposal
—increase in fair value
Other investment income

Reversal of write-down of housing inventories

Reversal of write-down of properties under
development for sale

Impairment of investment properties
and provision for rehabilitation work

NET SURPLUS
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Note
BfaE

2007 2006
1,296.4 1,018.0
20.5 22.2
1.316.9 1,040.2
363.6 22.6
234 7.7
364.3 317.9
272.4 258.2
107.0 110.8
45.0 45.0
37.2 46.0
37.6 30.0
46.0 22.3
11.4 7.2
15 (1.2)
52.6 55.4
0.7 0.5
1.362.7 922.4
(35.5) (32.7)
(2.1) 2.1
1.325.1 887.6
(8.2) 152.6
2371 79.8
572.2 465.3
587.6 522.8
1,396.9 1,067.9
- 315.2
- 7.3
- (91.7)
1,388.7 1,451.3




FinanCial Statements (Continued) BAMEHFE (47)

BALANCE SHEET EE&E&%

at the year ended 31st March 2007 H=FF+F=H=+—H

(in HK$Million)

NON-CURRENT ASSETS
Property and equipment
Prepaid lease payments
Investment properties
Loans receivable

CURRENT ASSETS

Properties under development for sale
Housing inventories

Prepaid lease payments

Investments held-for-trading

Loans receivable

Accounts receivable and prepayments
Cash and bank balances

CURRENT LIABILITIES

Loans from government

Sundry deposits, accounts payable and accruals
Provisions

NET CURRENT ASSETS
NON-CURRENT LIABILITIES
Accounts payable

Loans from government

NET ASSETS

RESERVES
Accumulated surplus

The financial statements on pages 103 to 139 were approved by the Executive
Committee and authorised for issue on 19th July 2007 and are signed on its

behalf by:

Yeung Ka-sing (Chairman)
L C Wong (Executive Director)
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12
13
14
15

16
17
13
18
15
19
20

21
22
23

22
21

2007 2006
192.9 161.5
1,852.3 1,897.3
3,306.7 3,209.0
364.9 404.6
5,716.8 5,672.4
2,571.9 2,345.7
3,235.4 3,548.9
45.0 45.0
8,914.3 7,752.5
4.8 4.2
173.5 136.8
6,864.8 6,485.5
21,809.7 20,318.6
(5.0) (6.1)
(701.2) (551.6)
(399.4) (405.2)
(1,105.6) (962.9)
20,704.1 19,355.7
(186.1) (177.1)
(78.7) (83.6)
(264.8) (260.7)
26,156.1 24,767 .4
26,156.1 24,767 .4
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STATEMENT OF CHANGES IN RESERVES f#{E&E)E

for the year ended 31st March 2007 #% = ZF+F=H=1+—HI FZE

(in HK$Million)

ACCUMULATED SURPLUS
At 1st April
Net surplus for the year
At 31st March

(BEHET)

ZEEH
mA—H
REERFFHE
=A=+—H
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2007 2006
24,767.4 23,316.1
1,388.7 1,451.3
26,156.1 24,767 .4
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CASH FLOW STATEMENT R&RE%

for the year ended 31st March 2007 #% =T ZE+F=H=1+—HI F&E

(in HK$Million)

OPERATING ACTIVITIES

Cash receipts from tenants, flat owners,
flat buyers and borrowers

Cash payments for property leasing
and management

Cash payments for site acquisition and
project development

Cash payments to employees in respect of
salaries and other benefits

Other cash payments

NET CASH GENERATED FROM (USED IN)
OPERATING ACTIVITIES

INVESTING ACTIVITIES
Interest received

Interest paid

Dividends received

Payment for redevelopment/rehabilitation of
investment properties

Payment for property and equipment

Payment for investments held-for-trading

Payment for financial guarantees

Investment management fees and bank

charges paid

NET CASH FROM (USED IN)
INVESTING ACTIVITIES

CASH USED IN FINANCING ACTIVITY

Repayment of loans from Government

NET INCREASE (DECREASE) IN CASH AND
CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT
BEGINNING OF THE YEAR

CASH AND CASH EQUIVALENTS AT END
OF THE YEAR

ANALYSIS OF THE BALANCES OF CASH
AND CASH EQUIVALENTS

Cash and bank balances
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2007 2006
1,342.9 1,119.1
(354.6) (314.6)
(301.9) (820.4)
(279.3) (258.8)
(132.2) (152.9)
274.9 (427.6)
506.8 415.8

(0.2) (11.2)

56.8 46.1
(182.1) (116.8)
(62.6) (46.4)
(165.6) (293.0)

(5.0) (10.8)
(37.6) (30.0)
110.5 (46.3)

(6.1) (6.4)
379.3 (480.3)
6,485.5 6,965.8
6,864.8 6,485.5
6,864.8 6,485.5




The Hong Kong Housing Society (the “Housing Society”) was
incorporated on 18th May 1951 under the Hong Kong Housing Society
Incorporation Ordinance. The address of its registered office and
principal place of business is 29/F, World Trade Centre, 280 Gloucester
Road, Causeway Bay, Hong Kong.

The principal activities of the Housing Society are property sales, leasing,
management and financing, which are all conducted in Hong Kong.

The financial statements are presented in Hong Kong dollars which is
also the functional currency of the Housing Society.

In the current year, the Housing Society has applied, for the first time, a
number of new standards, amendments and interpretations (“new
HKFRSs"”) issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA"), which are effective for accounting periods
beginning on or after 1st April 2006 except for Hong Kong Accounting
Standard (“HKAS") 39 and Hong Kong Financial Reporting Standard
("HKFRS") 4 (Amendments) Financial guarantee contracts which the
Housing Society has adopted in advance in prior financial year ended
31st March 2006. The adoption of the new HKFRSs had no material
effect on how the results for the current or prior accounting periods
have been prepared and presented. Accordingly, no prior period
adjustment has been required.

In addition, the Housing Society has elected to adopt in advance all of
the new HKFRSs that have been issued but not yet effective. The
application of these new HKFRSs have been to expand disclosures of
certain financial information, thus no material impact on the results and
the financial position of the Housing Society. The salient points of the
adoption are set out below:
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NOTES TO THE FINANCIAL STATEMENTS Bf#&3RFMIzT

for the year ended 31st March 2007 #% = ZF+F=H=1+—HI FZE
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Financial Statements (Continued) BAMEHFE (47)

NOTES TO THE FINANCIAL STATEMENTS (continesy B F& 2R 30 FT 2T (a0

for the year ended 31st March 2007 #F = ZE+F=H=1+—HI FE

The adoption of HKFRS 7 Financial Instruments: Disclosures in advance
of its effective date of 1st January 2007 has been to expand the
disclosures provided in these financial statements regarding the Housing
Society’s financial instruments. HKAS 1 (Amendment) Capital Disclosures
and HKFRS 8 Operating Segment are effective for accounting years
beginning on or after 1st January 2007 and 2009 respectively. The
adoption of HKAS 1 (Amendment) has resulted in disclosure of
information regarding the Housing Society’s objectives, policies and
processes for managing capital. HKFRS 8 requires operating segment to
be identified on the basis of internal reports about components of the
Housing Society that are regularly reviewed by the chief operating
decision maker in order to allocate resources to the segment and to
assess its performance. In contrast, the predecessor Standard (HKAS 14
Segment Reporting) required an entity to identify two sets of segments
(business and geographical), using a risks and rewards approach, with
the entity’s “system of internal financial reporting to key management
personnel” serving only as the starting point for the identification of
such segments.

In prior years, segment information reported externally was analysed on
the basis of the business segments. However, information reported to
the Housing Society’s chief operating decision maker for the purposes
of resource allocation and assessment of performance include “Social
Projects”. This new segment was previously included as part of the
unallocated expenses/items.

The financial statements have been prepared under the historical cost
basis and in accordance with HKFRSs issued by the HKICPA, except for
certain financial instruments which are stated at fair values, as explained
in the accounting policies below.

Revenue is measured at fair value of the consideration received or
receivable and represents amounts receivable for goods sold and
services provided in the normal course of business, net of discounts.
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Proceeds on sale of properties are recognised when the occupation
permit is granted or when the sale is completed, whichever is the later.
Payments received from purchasers prior to this stage are recorded as
deposits on sale of properties under current liabilities.

Where properties are sold under deferred terms with part of the sales
proceeds not being receivable until after an interest-free period, the fair
value of sales proceeds is determined by discounting the sales proceeds
with deferred terms using the effective interest rate for other similar
credit arrangement. The difference between the fair value and the sales
proceeds with deferred terms is recognised in the income and
expenditure account as a reduction of sales proceeds.

Rental income from investment properties under operating leases is
recognised on a straight-line basis over the terms of the respective leases.
Initial direct costs incurred in negotiating and arranging an operating
lease are added to the carrying amount of the leased asset and recognised
as an expense on a straight-line basis over the lease term.

Management fee income is recognised when services are rendered.

Interest income is accrued on a time basis by reference to the principal
outstanding and at the effective interest rate applicable, which is the rate
that exactly discounts the estimated future cash receipts through the
expected life of the financial asset to that asset’s net carrying amount.

Dividend income is recognised when the shareholders’ rights to receive
payment have been established.

Building, leasehold property and equipment held for use in the
production or supply of goods or services, or for administrative purposes
are stated at cost less subsequent accumulated depreciation and
impairment losses.
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Financial Statements (Continued) BAMEHFE (47)

NOTES TO THE FINANCIAL STATEMENTS (continesy B F& 2R 30 FT 2T (a0

for the year ended 31st March 2007 #F = ZE+F=H=1+—HI FE

The land and building elements of a lease of property are considered
separately for the purpose of lease classification. Leasehold land which
title is not expected to pass to the lessee by the end of the lease term is
classified as an operating lease unless the lease payments cannot be
allocated reliably between the land and building elements, in which
case, the entire lease is classified as a leasehold property.

Depreciation is provided to write off the cost of items of property and
equipment over the estimated useful lives, using the straight-line
method at the following rates per annum:

Buildings and Over the estimated economic useful
leasehold property lives or the unexpired period of the
land lease, whichever is the shorter
Equipment 20% - 25%

An item of property and equipment is derecognised upon disposal or
when no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on derecognition of
the asset (calculated as the difference between the net disposal proceeds
and the carrying amount of the item) is included in the income and
expenditure account in the year in which the item is derecognised.

Prepaid lease payments under operating leases are charged to income
and expenditure account on a straight-line basis over the term of the
relevant lease. Benefits received and receivable as an incentive to enter
into an operating lease are also spread on a straight-line basis over the
lease term.

Investment properties are carried at cost less subsequent accumulated
depreciation and impairment losses. Depreciation is provided over the
estimated economic useful lives or the unexpired period of the land
lease, whichever is the shorter.

No depreciationis provided forinvestment property under redevelopment
until such asset is ready for its intended use.
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An investment property is derecognised upon disposal or when the
investment property is permanently withdrawn from use or no future
economic benefits are expected from its disposals. Any gain or loss
arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the
assets) is included in the income and expenditure account in the year in
which the item is derecognised.

Properties under development for sale in the ordinary course of business
are stated at the lower of cost and net realisable value.

Housing inventories represent properties held for sale and are stated at
the lower of cost and net realisable value.

Borrowing costs directly attributable to the acquisition, construction or
production of qualifying assets, which are assets that necessarily take a
substantial period of time to get ready for their intended use or sale, are
capitalised as part of the cost of those assets. Capitalisation of such
borrowing costs ceases when the assets are substantially ready for their
intended use or sale. Investment income earned on the temporary
investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs capitalised.

All other borrowing costs are recognised as an expense in the period in
which they are incurred.
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Financial Statements (Continued) BAMEHFE (47)

NOTES TO THE FINANCIAL STATEMENTS (continesy B F& 2R 30 FT 2T (a0

for the year ended 31st March 2007 #F = ZE+F=H=1+—HI FE

(i)

(i)

Financial assets and liabilities are recognised in the balance sheet when
the Housing Society becomes a party to the contractual provisions of the
instrument. Financial assets and financial liabilities (other than loans from
government) are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and
financial liabilities (other than “financial assets and financial liabilities at
fair value through profit or loss”) are added to or deducted from the fair
value of the financial assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the acquisition of
“financial assets or financial liabilities at fair value through profit or loss”
are recognised immediately in income and expenditure account.

Loans and receivables

Loans and receivables which include loans receivable, account receivables
and bank balances are subsequently measured at amortised cost using
the effective interest method less any identified impairment losses.
Appropriate allowances for estimated irrecoverable amounts are
recognised in income and expenditure account when there is objective
evidence that the asset is impaired. The impairment recognised is
measured as the difference between the asset’s carrying amount and
the present value of estimated future cash flows discounted at the
effective interest rate computed at initial recognition. Impairment losses
are reversed in subsequent periods when an increase in the asset’s
recoverable amount can be related objectively to an event occurring
after the impairment was recognised, subject to a restriction that the
carrying amount of the asset at the date the impairment is reversed
does not exceed what the amortised cost would have been had the
impairment not been recognised.

Investments held-for-trading

Investments held-for-trading are recognised and derecognised on a trade
date basis where the purchase or sale of an investment is under a contract
whose terms require delivery of the investment within the timeframe
established by the market concerned, and are measured at fair value.
Realised gains and losses from investment transactions, and unrealised
gains and losses from changes in fair value at balance sheet date, are
included in the income and expenditure account for the period. Until
realised, unrealised gains and losses may fluctuate subsequent to the
balance sheet date depending on market movements.
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(iii) Cash and bank balances

(iv)

(v)

Cash and cash equivalents comprise cash on hand and demand deposits.
Demand deposits are subsequently measured at amortised cost using
the effective interest method.

Financial liabilities other than loans from Government

Financial liabilities (including accounts payables and accruals) other than
loans from Government are subsequently measured at amortised cost,
using the effective interest method.

Financial guarantee contracts

A financial guarantee contract is a contract that requires the issuer to
make specific payments to reimburse the holder for a loss it incurs
because a specified debtor fails to make payment when due in
accordance with the original or modified terms of a debt instrument. A
financial guarantee contract issued by the Housing Society and not
designated as at fair value through profit or loss is subsequently
measured at the higher of : (i) the amount determined in accordance
with HKAS 37 Provisions, Contingent Liabilities and Contingent Assets;
and (ii) the amount initially recognised less, when appropriate, cumulative
amortisation recognised in accordance with HKAS 18 Revenue.

Derecognition

Financial assets are derecognised when the rights to receive cash flows
from the assets expire or, the financial assets are transferred and the
Housing Society has transferred substantially all the risks and rewards of
ownership of the financial assets. On derecognition of a financial asset,
the difference between the asset’s carrying amount and the sum of the
consideration received is recognised in profit or loss.

Financial liabilities are removed from the Housing Society's balance
sheet when the obligation specified in the relevant contract is discharged
or cancelled or expires. The difference between the carrying amount of
the financial liability derecognised and the consideration paid, including
any non-cash assets transferred or liabilities assumed, is recognised in
profit or loss.
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Financial Statements (Continued) BAMEHFE (47)

NOTES TO THE FINANCIAL STATEMENTS (continesy B F& 2R 30 FT 2T (a0

for the year ended 31st March 2007 #F = ZE+F=H=1+—HI FE

At each balance sheet date, the Housing Society reviews the carrying
amounts of its assets to determine whether there is any indication that
those assets have suffered an impairment loss.

If the recoverable amount of an asset is estimated to be less than its carrying
amount, the carrying amount of the asset is reduced to its recoverable
amount. Impairment loss is recognised as an expense immediately.

An impairment loss is reversed if there has been a change in the
estimates used to determine the recoverable amount and the
circumstances and events leading to the impairment cease to exist.
Where an impairment loss subsequently reverses, the carrying amount
of the asset is increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount does not exceed the
carrying amount that would have been determined had no impairment
loss been recognised for the asset in prior years. A reversal of an
impairment loss is recognised as income immediately.

Provisions are recognised when the Housing Society has a present legal
or constructive obligation as a result of past events, and it is probable
that an outflow of resources will be required to settle that obligation,
and a reliable estimate can be made. Provisions are measured at the
management’s best estimate of the expenditure required to settle the
obligation at the balance sheet date, and are discounted to present
value where the effect is material.

Government grants received or receivable after 1st April 2003 are
recognised as income over the period necessary to match them with the
related costs. Grants related to depreciable assets received or receivable
after 1st April 2003 are presented as a deduction from the carrying
amount of the relevant asset and are recognised as income over the
useful lives of the assets by way of a reduced depreciation charge.

Grants related to land obtained from the Government without a

premium being charged are recorded by the Housing Society at a
nominal amount.
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Loans from Government granted at nil or low interest rate are initially
measured at cost and subsequently measured at amortised cost using
the contractual rate.

Transactions in currencies other than the functional currency of the
Housing Society (foreign currencies) are initially recorded at the rates
prevailing on the dates of the transactions. At each balance sheet date,
monetary items denominated in foreign currencies are retranslated at
the rates prevailing on the balance sheet date. Non-monetary items
carried at fair value that are denominated in foreign currencies are
retranslated at the rates prevailing on the date when the fair value was
determined. Non-monetary items that are measured in terms of historical
cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and
on the translation of monetary items, are recognised in income and
expenditure account in the period in which they arise.

Payments to Defined Contribution Retirement Benefit Scheme and
Mandatory Provident Fund Scheme are charged as an expense when
employees have rendered service entitling them to the contributions.

The Housing Society’s capital comprises primarily the surplus accumulated
since its establishment and its objective when managing capital is to
ensure that the Housing Society will be able to continue as a going
concern so that it can continue to provide quality housing and services
for the Hong Kong community.

Given that the Housing Society’s funding is mainly raised internally, the
policies on capital risk management are therefore focused on how to
preserve the surplus funds in order to achieve the above capital
management objective. Related policies on preserving the surplus funds
are set out in Note 5 to the financial statements.
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Financial Statements (continuea) ¥A%HR3E )

NOTES TO THE FINANCIAL STATEMENTS (continesy B F& IR 0 FT 2T a0

for the year ended 31st March 2007 #F =T ZE+F=H=1+—HI F&E

(i)

The Housing Society’s major financial instruments include equity and
fixed income investments and bank deposits. Details of these financial
instruments are disclosed in the respective notes. The risks associated
with these financial instruments and the policies applied by the Housing
Society to mitigate these risks are set out below. Management monitors
these exposures to ensure appropriate measures are implemented in a
timely and effective manner.

Credit risk

The Housing Society is exposed to credit risk, which is the risk that a
counterparty may default on its bank deposits and fixed income
investments or the Housing Society may require to pay if the financial
guarantee is called on. The Housing Society’s maximum exposure to
credit risk which will cause a financial loss to the Housing Society in the
event of the counterparty’s failure to perform their obligations at the
balance sheet date in relation to each class of recognised financial
assets and the financial guarantees provided are the carrying amounts
of those assets as stated in the balance sheet and the amount disclosed
in note 23(ii).

For bank deposits, the Housing Society limits its exposure by placing
funds only with investment grade licensed banks as approved by Hong
Kong Monetary Authority. To ensure there is no significant concentration
of credit risk to a single counterparty, procedures are in place to ensure
diversification and the bank deposits placed with each counterparty are
subject to a maximum limit and this limit is monitored on an on-going
basis and revised according to the counterparty’s latest credit rating and
financial information.

For funds managed on behalf of the Government, the Housing Society
further limits its credit risk exposure by placing only with note-issuing
banks in Hong Kong.

For fixed income investments, the Housing Society limits its exposure by
investing in investment grades securities only. There are further
restrictions on the holding limit of BBB rated bonds and corporate
bonds. In addition, an overall credit rating of Aaa is maintained to
ensure the fixed income portfolio is of high quality.
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(i)

(ii)

(iii)

Credit risk (Continued)
The Housing Society has no significant concentration of credit risk, with
exposure spread over a number of counterparties.

Liquidity risk

Liquidity risk is the risk that the Housing Society is not able to meet its
obligations and commitments as they fall due. All Housing Society’s
investments are kept sufficient liquid and readily realisable to meet
operation needs and any unexpected cash demands. In addition, the
Housing Society also monitors the liquidity risk by performing cash flow
analysis on a regular basis.

Market risk

Market risk is the risk of loss arising from the movement of foreign
exchange rates, interest rates and market price of securities. The Housing
Society is exposed to market risk through its investments in equities and
fixed income investments.

The Housing Society’s foreign currency positions arise mainly from its
investments denominated in currencies other than Hong Kong dollars
and United States dollars.

The Housing Society is exposed to foreign currency risk primarily through
its investments in equities and fixed income investments which are
managed by fund managers. Whilst fund managers would invest in
global securities denominated in a basket of currencies, they are
encouraged to hedge their foreign currency exposures to Hong Kong
dollars or United States dollars in accordance with the strategic asset
allocation.

The Housing Society is subject to price risk on its investments. This risk
is controlled and monitored by asset allocation limit.
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Financial Statements (continuea) BA%HR3 )

NOTES TO THE FINANCIAL STATEMENTS (continvesy B F& 2R 30 BT 2T a0

for the year ended 31st March 2007 #F = ZE+F=H=1+—HI-FZE

(iv)

The Housing Society’s exposure on fair value interest rate risk mainly
arises from its fixed deposits and investment in fixed income
investments.

As the fixed deposits usually mature within 3 months, the exposure is
considered not material. For fixed income investments, where necessary,
fund managers will use interest rate swaps and other derivatives to
manage the interest rate risk.

Sensitivity analysis on significant financial assets

The Housing Society uses the Risk Budgeting approach (“RBA”) to
measure sensitivity and manage the financial risks for its investments
portfolio which comprises held-for-trading and bank balances. The RBA
reflects the interdependencies between interest rate risk, foreign
exchange rate risk and equity price risk.

The RBA estimates the variability and the expectation of the returns
over a given holding period for a specified confidence level. The Risk
Budgeting methodology is a statistically defined, assumption based
approach that takes into account market volatilities, historical views as
well as risk diversification by recognizing the correlations between
products and markets. At the balance sheet date, there was
a 5% chance that the potential loss of the Housing Society’s investments
would exceed $197 million (2006: $137 million) over a one-year period.
The number reflects the 95% probability that the loss on the investments

during a one-year period will not exceed the aforesaid figures.

The RBA has limitations associated with assumptions employed. It is
based on historical experience and forward looking judgement on
various economic factors such as interest rates, foreign exchange rates
and equity prices. This implies that the approach does not take into
account of any sudden changes in market behaviour.
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2007 2006

(in HK$Million) (E¥AsT)
Revenue from property sales HEERA 402.4 56.7
Revenue from property leasing YEHEEWA 834.7 872.1
Revenue from property management PIEBEIA 31.0 56.8
Interest income from loans receivable FEW SRR S U A 28.3 324
1,296.4 1,018.0
2007 2006
(in HK$Million) (E¥EsT)
Net gains on investments held-for-trading HERHEEERBIRE TR
— gains on disposal — HERM 237.1 79.8
— increase in fair value - RAEEEN 572.2 465.3
Other investment income HiE WA
Interest income FEMA 490.5 398.3
Exchange differences TEH ERE 32.7 (25.5)
Dividend income g BHA 56.8 46.1
Reversal of provision of financial guarantee B0l B TR TR 2 2 7.6 103.9
587.6 522.8
1,396.9 1,067.9

Increase in fair value on investments held-for-trading is unrealised and may ~ F{EEBERGREN AL BEEZINEAREIRA - 75
fluctuate subsequent to the balance sheet date in line with market BHEAEBRNTIZRBMESE -
movements.
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FinanCial Statements (Continued) W HBHE )

NOTES TO THE FINANCIAL STATEMENTS (continues B T 3R 2R FI 5 (a0

for the year ended 31st March 2007 #F = ZE+F=H=1+—HI-FZE

8. REVERSAL OF WRITE-DOWN OF HOUSING 8.
INVENTORIES AND PROPERTIES UNDER
DEVELOPMENT FOR SALE
In the prior financial year ended 31st March, 2006, the selling prices of
the housing inventories and properties under development for sale
were expected to move in line with the then improving property market
and therefore a reversal of write down made in previous years was
considered necessary.

9. EXECUTIVE COMMITTEE MEMBERS" EMOLUMENTS 9.
AND FEES
The aggregate emoluments of the members of the Executive Committee
are as follows:

BOEFFENFLEREER
ELEYES

E_ZZRE-ZA=+"BAEENYBFE
BFFENELERENERTMERNEER

R B 5 TS R MBS TR B
& EULERH IS RO -

HITERESRECHERER

HITZESZBMEFMEENT

2007 2006
(in HK$Million) (BE®BEET)
Honorarium MR & 0.8 0.8
Basic salary, housing allowances, other EXFe  FEEAL - HME
allowances and benefits in kind RE Y 4.1 4.0
Provident fund contribution NiESER 0.4 0.3
4.5 4.3
53 5.1
Their emoluments fall within the Ee D T5ER

following bands:

Number of members

B AZ
2007 2006
Emoluments band (HK$Million) HeER(GEBEET)
Nil - 1.0 #_10 11 11
40-45 40-45 1 1
12 12
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ERfizmMEe A THAHMD - —LHTE

Of the five individuals with the highest emoluments, one (2006: one) BEZEMMe (=T F : —()EBER
was member of the Executive Committee whose emolument is included MEENA - ARG A THBEFM(ZZ TR
in Note 9 above. The aggregate emoluments for the remaining four F - OALD)BENT

(2006: four) individuals were as follows:

2007 2006
(in HK$Million) (BEEST)
Basic salary, housing allowances, other EXFE - BEERL - Hb#ER
allowances and benefits in kind MEYWE 10.7 10.7
Provident fund contribution NHESER 0.6 0.5
11.3 11.2
Their emoluments fall within the Hen THIER

following bands:
Number of members

ZEAH
2007 2006
Emoluments band (HK$Million) MeERh(E¥RETT)
20-25 20-25 1 1
25-3.0 25-3.0 2 1
3.0-35 3.0-35 1 2
4 4
The Housing Society is a charitable institution and is exempted from FEEME REEWE - RERBEAIE NN\
Hong Kong taxation under Section 88 of the Hong Kong Inland Revenue IRERR R B NEBTIIE -
Ordinance.
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FinanCial Statements (Continued) WA HRIE (41)

NOTES TO THE FINANCIAL STATEMENTS (continesy B F& IR 0 FT 2T a0

for the year ended 31st March 2007 #F =T ZE+F=H=1+—HI F&E

(in HK$Million)

COST

At 1st April, 2005
Additions

Written off/disposed of
At 31st March, 2006
Additions

Written off/disposed of
At 31st March, 2007

DEPRECIATION

At 1st April, 2005
Provided for the year
Written off/disposed of
At 31st March, 2006
Provided for the year
Written off/disposed of
At 31st March, 2007

CARRYING VALUES
At 31st March, 2007

At 31st March, 2006

(BBEET)

%N
—EERFMA—H
RNE

kR HE
—EERF=ZA=1+—H
RE

ks, HE

T+ F=A=1+—H

e
—EThFMA—H
REEE

kR, HE
—EERF=A=1+—H
NEEE

kR, HE
—EE+F=A=1+—H

R
—EFLF=A=1-A
—FERF=A=1-A

Leasehold

Buildings property  Equipment Total
B BABEF B HBEa
149.1 - 171.9 321.0
- - 48.2 48.2
- - (3.4) (3.4)
149.1 - 216.7 365.8
- 34.6 34.0 68.6
- - (5.4) (5.4)
149.1 34.6 2453 429.0
46.0 - 115.7 161.7
3.7 - 42.3 46.0
- - (3.4) (3.4)
49.7 - 154.6 204.3
3.7 04 33.1 37.2
- - (5.4) (5.4)
53.4 04 182.3 236.1
95.7 34.2 63.0 192.9
99.4 - 62.1 161.5

The leasehold property is situated in Hong Kong and held under a

medium-term lease.
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The carrying value of leasehold land which is situated in Hong Kong

comprises:

(in HK$Million)

Long leases (not less than 50 years)

Medium-term leases (less than 50
years but not less than 10 years)

Analysed as follows:
Current assets
Non-current assets

(in HK$Million)

COST

At 1st April
Addition

At 31st March

DEPRECIATION AND IMPAIRMENT
At 1st April

Provided for the year

Impairment loss

At 31st March

CARRYING VALUES

(B¥EEL)
TAORA+FENRHELD

DRAETEETDRTEH
T AR Y

DT
mEBEE
FRBEE

(B¥Asr)
B
mA—H
NE

=A=+—H

R E
mA—H
REEHE
R(EIER
=RA=+—H

fREE
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IR E B HEE T BREEBLE ¢

2007 2006
170.5 171.1
1,726.8 1,771.2
1,897.3 1,942.3
45.0 45.0
1,852.3 1,897.3
1,897.3 1,942.3
2007 2006
5,030.6 4911.8
229.3 118.8
5,259.9 5,030.6
1.821.6 1,708.4
107.0 110.8
24.6 24
1,953.2 1,821.6
3,306.7 3,209.0




Financial Statements (continuea) ¥A%HR3E )

NOTES TO THE FINANCIAL STATEMENTS (continesy B F& IR 0 FT 2T a0

for the year ended 31st March 2007 #F =T ZE+F=H=1+—HI F&E

The Housing Society’s investment properties are mainly rental estates
built on land granted by the Government, and the Government has
included in the land grant terms and conditions governing the sale and
rental of the properties. The fair values of the properties cannot be
reliably assessed because (i) Government may or may not consider
giving approval for the Housing Society to sell any or all of its rental
estates; (i) there are no comparable market transactions to provide
references; and (iii) concessionary rents are charged to tenants of the
public rental estates.

When the markets have significant movements that would impact the
recoverability of the amount invested in investment properties or when
there are major rehabilitation / redevelopment works embarked on to
enhance the living environment of the investment properties,
management would assess whether an impairment loss is necessary.

The impairment loss stated in this note was mainly for the rehabilitation
works taken on during the past three years, of which the management
believe that the cost of the rehabilitations cannot be fully recovered
from future rental receipts. The recoverable amounts of the investment
properties have been determined on the basis of their value in use using
a discount rate reflecting the risk specific to the investment property.

Loans receivable represents mainly the second mortgage loans granted
to the flat buyers and interest free loans granted to home owners under
the Building Management and Maintenance Scheme. All the loans if
secured are secured by residential property.
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(in HK$Million)

Secured mortgage loans
Unsecured restructured loans
Unsecured interest free loans

Less: impairment losses

Representing:

Due within one year

Due after 1 year, but within 2 years
Due after 2 years, but within 5 years
Due after 5 years

Total due after 1 year

Interest rates applicable to the above loans receivable are set out below:

Contractual S HIFIZE
interest rate
Effective interest BEHEME

rate

The fair values of the above loans receivable approximate to the

(B EEL)

BHEARNIRIBER
EEARNBHEER
EEMRNRSER

B OREER

EPIBEREK :
—FR3H
—FE_FRIH
“EERFREE
T AR 2 HA
—F AR B HR R

2007 2006
376.1 413.2
6.6 9.7
8.7 10.5
3914 433.4
21.7 24.6
369.7 408.8
4.8 4.2
171 6.0
41.2 52.1
306.6 346.5
364.9 404.6
369.7 408.8

BRAREEROMERTIAT

Unsecured restructured

Unsecured interest

Secured mortgage loans loans free loans
BEPRIZBER EIRIRREAER EIXIR R R B ER
2007 2006 2007 2006 2007 2006
Prime rate Prime rate Prime rate Prime rate 0% 0%
BESFE BESFX BESNE  RESMEX ° °
Prime rate Prime rate 14% 14% 14% 14%

RESHNE  HEEMER

corresponding carrying values at the balance sheet dates.
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Financial Statements continued) M85 )

NOTES TO THE FINANCIAL STATEMENTS (continvesy B F& 2R 30 BT 2T a0

for the year ended 31st March 2007 #F = ZE+F=H=1+—HI-FZE

The movements in allowance for impairment losses were as follows: TEEKEENEENT ¢
2007 2006
(in HK$Million) (BEBET)
At 1st April mA—H 24.6 32.6
Addition / (reversal) #hn,/ (%) 1.1 (1.4)
Bad debts written off AR SH (4.0) (6.6)
At 31st March =A=+—H 21.7 24.6
Impairment of the above loans is assessed individually when the EERAREEENERA R ERRE TR -
borrowers are unable to settle overdue instalments for more than six ZEREREREXSHERIFE - REEH -
months. At the balance sheet date, the carrying amount of these AR R RV E R E R ER N R E RS
individually assessed loans before individually determined to be impaired BNBNTER(ZZEZRF : A —T=8
was HK$9.9 million (2006: HK$13.3 million) and impairment loss of the =1T8rx) HREBLXRAENBENTET
loans was HK$ 9.9 million (2006: HK$13.3 million). (ZBEERF  BE—FT=F=1E81)°
Thereafter, if the Housing Society determines that no objective evidence Hig EEEHEREERTEERLERTE
of impairment exists for an individually assessed loans receivable, BERE  HEER(ERENEST)FEEM
whether significant or not, it includes the asset in a group of loans AHEUEERRNERER - EERORELE
receivable with similar credit risk characteristics with reference to HERHEEREBTENEXASERIER
borrowers’ historical default in interest or principal payment and VEHARE AT ©

collectively assesses them for impairment.

At the balance sheet date, the credit quality of loans that are neither REEBR  REBRRERTREERNER
past due nor impaired is considered good since majority of the loans are AHRARIEE  BERHBS BAEEWE
secured by residential properties. During the year, there has been no EERRNER - EAFE  ZEERNEER
significant change in the credit quality. BRELBEANEE -
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(in HKS$Million) (BEHET)

At 1st April MA—H

Additions during the year NN

Add: Write-back of expected loss on I : BEIHRRIE R T LR
completion of developments TRERIE R

At 31st March =A=+—H

The amount is expected not to be recovered within 12 months from the
balance sheet date.

Housing inventoriesin the sum of HK$1,625.3 million (2006: HK$3,148.2
million) are expected not to be recovered within the 12 months after
the balance sheet date.

(in HK$Million) (BEHET)
Listed equity securities ETRARTE S
Hong Kong BB
Overseas AN
Overseas debt securities BIMES
Other investments HEigE
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2007 2006

2,345.7 1,632.1
226.2 706.3
2,571.9 2,3384
- 7.3
2,571.9 2,345.7

BHAEXEASEEEAZN T —EAR
W e

BHAEESE A NE-ThAE=1TE&T(=Z
TRF BB =t BTN \B=TETIN
BFFEETEE/EARN T _EARN
Y e

2007 2006
1,297.6 990.8
2,928.0 2,521.1
4,225.6 3,511.9
4,480.5 4,039.4

208.2 201.2
8,914.3 7,752.5




Financial Statements (Continued) BAMSHFE (47)

NOTES TO THE FINANCIAL STATEMENTS (continvesy B F& 2R 30 BT 2T a0

for the year ended 31st March 2007 #F = ZE+F=H=1+—HI-FZE

The investments at the balance sheet date are denominated in the REER @ BEHEBE RN T EELES
following currencies:

2007 2006
US dollars ETT 5,204.0 4,832.7
HK dollars ok 1,297.6 990.8
Euro B 2 1,211.0 947 .1
Japanese Yen B 454.7 298.3
Pound Sterling 25 418.5 367.2
Other currencies Hih & 328.5 316.4
8,914.3 7,752.5
The fair values of the above investments are determined based on the REEB N AR BENREEER S TS H
quoted market bid prices available on the relevant stock exchange. The BREBICRTE - REE RN AR BEGNSR
increase or decrease in fair values at balance sheet date are unrealised DRREEN - TERAE BERNTSEEM
and may fluctuate subsequent to the balance sheet date subject to BE o
subsequent market movements.
2007 2006
(in HK$Million) (B¥BEET)
Rent and interest receivables FEM AR & K FiL2, 40.4 31.9
Receivables on sales of investments BRI ERFIEEERENRE
held-for-trading 93.8 72.4
Sundry debtors FETHFEUAR K 20.7 28.6
Prepayments and sundry deposits BN BRREIERS 18.6 3.9
173.5 136.8
At the balance sheet date, the fair values of above financial assets N EMBMBEEN AR BEREENEE B
approximate to their corresponding carrying values. EEAEAY
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Cash and bank balances comprise mainly bank deposits with maturity
of three months or less. At 31st March, 2007 the bank deposits carry an
average interest rate of 4.5% (2006: 4.3%) per annum. The carrying
amounts of the bank balances approximate their fair values.

(in HK$Million) (B¥EET)
Loans from government repayable B EFRA T HAR &R
Within 1 year —FR
After 1 year, but within 2 years —EERFA
After 2 years, but within 5 years MEZRFR
After 5 years RFAE
Less: Amount due within one year W BREERESDAEEE A
included in current liabilities B—FRNEIERE D
Amount due after one year —FIEE AR
Representing: FREERE
Interest free RHE
Interest bearing at 5% per annum Bt [ £ A1) 2

The loans are repayable in 480 equal monthly instalments from the
draw down date. The fair value of the loans at 31st March 2007,
determined based on the present value of the estimated future cash
flows discounted using the prevailing market rate at the balance sheet
date, is HK$53.7 million (2006: HK$55.5 million).
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EBEEHE N —OOLFFRH

R RRTHRBEZRRELR=EARNEIEH
HERITER - RZZZELF=A=+—H ' ¥F
HIRTFRFRNERBS ZEMA(ZTEN
F:HHZEEZ) - BITEHAREBEER
EERAY

2007 2006
5.0 6.1
35 5.0

10.6 10.5

64.6 68.1

83.7 89.7
5.0 6.1

78.7 83.6

82.2 85.7
15 4.0

83.7 89.7

NEERNERAREFAROOBNTHE
BMEHER - BEAFEBOTISHN RN
FEFNARRASRE  ER-_TTLF=
A=+—BZanEBEAERET=AtT
BT F  ABATHERATER)



Financial Statements (Continued) BAMSHFE (47)

NOTES TO THE FINANCIAL STATEMENTS (continesy B F& IR 0 FT 2T a0

for the year ended 31st March 2007 #F =T ZE+F=H=1+—HI F&E

(in HK$Million)

Payables on purchases of held-for-trading

investments

Tenants, sales and sundry deposits

Accounts payable
Accruals

Lease income received in advance

Less: non-current accounts payable

(E¥BE&ET)

ENBAREREERENRE

B/ HERMRES

FEfFARIR
FEstE R
BWHEE

L IERED A RRK

The fair values of above financial liability approximate to their

corresponding carrying values.

(in HK$Million)

At 1st April, 2006
Amount provided
Amount reversed
Amount utilised

At 31st March, 2007

(E¥BET)

“EEAEMA—H

AR
RS g el
EEATH

—ET+F=RA=+—H

2007 2006
299.1 120.6
86.3 100.8
196.0 2171
101.8 97.0
204.1 193.2
887.3 728.7
186.1 177.1
701.2 551.6
N ERMPBEENARERENEE BRRE
(ELEESIE
Provision Building
Construction / for management /
rehabilitation financial maintenance
work guarantee incentives
BER B FEIRRE BFEEER Total
BiEIE i) HIEERD FERE
(i) (i) (iif)
330.8 60.5 13.9 405.2
26.1 1.8 40.5 68.4
(20.3) (7.7) (0.2) (28.2)
(34.8) (7.0) 4.2) (46.0)
301.8 47.6 50.0 3994
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(i)

(i)

(iii)

(in HK$Million)

Contracted for but not provided for
Authorised but not contracted for

Construction / rehabilitation work

Provision is made for remaining construction and rehabilitation works to
be carried out for the completed sale properties and foreseeable loss on
rehabilitation work for investment properties. Related payments are
expected to be incurred within the next three financial years.

Provision for financial guarantee

Provision of financial guarantee was made for the sale of loans receivable
with a warranty clause that required the Housing Society to bear part of the
loss incurred by the buyer in the event that the borrowers were in default
and administration charge waived by the buyer for early redemption of
loans. The warranty will expire after seven years from the dates of sales.

Also, in relation to the sale of its properties, the Housing Society has
requested a number of mortgage banks to grant the purchasers
mortgage loans up to above 70% of the price of the properties. Provision
for claims in the event of default was therefore made to indemnify the
banks for losses arising from the request, and at 31st March 2007, total
contingent liabilities in respect of the guarantee are estimated to be
approximately HK$1,035.0 million (2006: HK$1,035.9 million).

Building management / maintenance incentives

Under the Building Management and Maintenance Scheme, eligible
applicants will be granted financial assistance when they satisfy certain
criteria. Provision is made when the applications are approved. Related
payments are expected to be made within next 12 months.

At the balance sheet date, the commitments in respect of properties
under development and rehabilitation work which have not been
provided for in the financial statements are as follows:

(B¥BET)
MR LI T2

s
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EROERELBENTIZ

(i)

(ii)

(iii)

BEREEIR
BEREETERAEBEREHENENR
TR ITEBOHREMENEE TIETEH
BRELER - KEDMXHEFERER
=AM BREFE AL -

Br IS IREE LR
BTG REEEE R
EERATREREE R B
ENTRER  FEHEAR E%E%BJNEEEF)?
EHHER - ERFREEE

ARIE o

FEHEEERRTAEEHNMENER
BB L2 RE - ZEBERER
RITHEEIRMARENER - RZTTLF
=ZRA=+—H " HFFAXABERTE=
FTHEEBR(ZZEZERF : BT E=FTHE
N+EIT) »

BFEEREEEDY
BFEERECEDTERAERNBHBAR
HEMNTHED  ERRERLZE - 186
EPHCHESFERE  YRFERERT @
HAXAT

REEREEEETRYEREFEBSIERA
BREVRIES TR T

2007 2006
189.5 274.0
2,856.3 2,908.4
3,045.8 3,182.4




Financial Statements (Continued) BAMSHFE (47)

NOTES TO THE FINANCIAL STATEMENTS (continesy B F& IR 0 FT 2T a0

for the year ended 31st March 2007 #F =T ZE+F=H=1+—HI F&E

At the balance sheet date, the Housing Society had contracted with
tenants for future minimum lease payments under non-cancellable
operating leases in respect of rented premises which fall due as

follows:
(in HK$Million) (B¥E&8T)
Within one year —F A
In the second to fifth year inclusive MERFA

Majority of the leases are negotiated for terms ranging from two to
three years. Rentals are generally fixed over the lease terms except that
rental of certain carparks is calculated on a percentage of their respective
car parks operator’s gross revenue.

The Housing Society operates two defined contribution retirement
benefits schemes, namely, Occupational Retirement Scheme and
Mandatory Provident Fund Scheme, for all qualifying employees. The
assets of the schemes are held separately from those of the Housing
Society in the funds under the control of trustees.

The retirement benefits cost charged to income and expenditure
account represents contribution payable to the funds by the Housing
Society at rates specified in the rules of the schemes. Regarding the
Occupational Retirement Scheme, where there are employees who
leave the scheme prior to vesting fully in the contributions, the forfeited
employer’s contributions are used either to reduce future contribution
or to pay the trustee’s administration charges or to distribute to members
who are entitled to such distributions under the rules of the scheme.
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REER  FEHEEEBEFAEROMEYE
B AIEUH2ERA - R T ZI MR &K
HEHA

2007 2006
175.2 199.1

79.0 217.6
254.2 416.7

RIS HBNHR A —E=F - RIHIFES
HHeRREES2ER REXRNBNL
AE - HtESEROSA—RZEED o

FEWHE SEAEHRIEBRRIMIEREHITE
KREFTE - DRI RBEENRTE MARHIEATE
TitEl - ZEENEEREEHENEET)
DHEBA YERBHBYEEAMEENE

FEAMA S B R R KB RGBSR AR E E W
ST ANPTIEE L R MBI - BB
FRAFE - HIEER2B0EDZ MRIKERN
AR EZET S BORUE KA AR B
EmERMNHREHR  KXAEEATHE
A~ SRR ML ET 8GR D BL AR £ Btk FF 81 /Y
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(in HK$Million)
Contribution (net of forfeiture) charged to
Income and Expenditure Account

Utilisation of forfeited employer’s
contribution for:
Deduction of employer’s contribution

Payment of trustee’s administration
charges

Balance of forfeited employer’s contribution
not utilised at 31st March

(i) Concessionary land premiums

(B EEL)

FEARASHRRAE (EFRR
W) gk

BORUE B EHFBR -
TRER B £ AR
XAMERATTRER

R=A=1t—ARERNBORUE

E SRR

(i

Since the incorporation of the Housing Society, a number of sites have

been granted by the Government under lease terms to facilitate the

provision of housing to low to middle income families or elderly.

Depending on the nature of the land grant, special terms and conditions

are incorporated in the Condition of Grant to restrict the user of the

land and alienation of the property.

Subject to these special terms and conditions, sites developed for public

rental housing purposes are granted at one-third of full market value;

sites for building flats for sales to eligible families at concessionary prices

are granted at half of full market value; sites for developing rural public

housing and senior citizen residence are granted at nominal or nil

premium.

At the balance sheet date, total carrying value of the above lands

including related acquisition costs was HK$2,234.6 million (2006:

HK$2,179.6 million). Relevant costs were grouped under prepaid lease

payments and housing inventories.

During the years of 2007 and 2006, no land premium was paid to the

government.
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2007 2006
23.3 23.1
1.0 1.5
0.4 0.4
14 1.9
35 34

EEH M ERK
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BEEMiRAETISEEN=22—#tH
RANEZEETNBEERLEZEFETA
BRRENIRAZTISEEN — D2 —4t
B MBAERSRAREEEERFREE
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Financial Statements continued) MB35 )

NOTES TO THE FINANCIAL STATEMENTS (continesy B F& 2R T FT 2T a0

for the year ended 31st March 2007 #F = ZE+F=H=1+—HI-FZE

(i) BUFER
EIEP—BONERER THRFHREE
T MEBRFMNXED2EERHE - B
A=+ —R e

(i) Loans from Government
Some of the developments mentioned above were partly financed by
loans from the Government. Interest varies from zero to 5% per annum.
Details of the loans are set out in Note 21.

AEEEEHER-UEEERZBENZE
8 B MR AAREREZTRAR - R©
AEXGHERNETUNTERRS ¢

During the year, the Housing Society entered into the following material
transactions in the ordinary course of business with related parties which
comprise the members of Supervisory Board and Committees, Government
and Government related organisations and key management personnel:

Amounts due from (to)

Transactions incurred
during the year

related parties
at year end date

RAFEE RERR IR (FERT)
Nature of transactions RPEE EENRZS el
2007 2006 2007 2006
(in HK$Million) (BEBRETT)
(i) Government and other () BRAT R BT S
Government organizations
Income from Private Sector FLEMB2EEREER
Involvement Scheme HEEIRERFSATEIWA 18.6 443 9.4 15.0
Expenses on Urban Renewal meEEtElx i
Scheme 16.9 29.7 (0.3) —
Mixed Development REERE - =
Receipt on behalf YA 117.0 1,186.9
Repayment =4 117.0 1,362.1
- (175.2)
Premium for Flat-For-Sale FERETEEFTEHE 4.2) (1.8)
Receipt on behalf (S U ON 47.4 63.2
Repayment =¥ 45.0 65.8
24 (2.6)
Loan repayment and interest BEPFER 6.2 6.7 (83.6) (89.7)
(i) Others (i) EHAh
Construction works FEETIE 150.2 54.3 (23.4) (21.5)
Professional fees BXEBR 0.6 = - =
Others Hob 0.7 4.0 0.1 (0.2)
(iii) Emoluments of key (i) EZEEABEFH M
management personnel 16.6 16.3 - -
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In addition, the Housing Society awarded a number of construction
contracts with an aggregate amount of HK$82.5 million (2006: HK$3.4
million) to related parties during the year.

The Housing Society's reportable segments are strategic business units
that offer different products and services. They are managed separately
because each business requires different professional knowledge and
strategies. All assets and customers are located in Hong Kong.

Types of products and services are set out below:

Property sales Develop properties for sales

Property leasing  Lease and manage own properties,
including subsidized rental flats, commercial
premises and carparks

Home financing  Grant top up loans to buyers of own-developed
domestic flats

Investments Invest in security markets and time deposits to
preserve the value of capital

Social projects Provide property management and repair
incentives, promote proper building management
and maintenance concept and elderly care,
conduct aged building related research, and take
on city beautification projects

Other operations  Provide building management service to private
and public housing estates.
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Financial Statements (Continued) BAMSHFE (47)

NOTES TO THE FINANCIAL STATEMENTS (continesy B F& IR 0 FT 2T a0

for the year ended 31st March 2007 #F =T ZE+F=H=1+—HI F&E

Segment information about these businesses, which is prepared in
accordance with the accounting policies adopted in the financial

statements, is presented below:

2007

(in HK$Million)

Revenue from external parties
Other income

Investment income
Surplus/(deficit)

Total assets

Total liabilities

Interest revenue

Depreciation on property and equipment
Depreciation on investment properties
Amortization of prepaid lease payment
Expenditures for non-current assets

Cash inflows / (outflows) from:
Operating activities
Investing activities
Financing activities
Total

Hong Kong Housing Society K Annual Report 2007

(B%AET)
HINRABUIA
HAb WA
BEBA
Bt/ (EH)
REE
BARE

A EUA
BREMENE

BIH TSR

FERBEE
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Property sales

MELE

402.4
2.1

(4.9)

5,825.2
391.5

15

0.3

411

(0.5)

40.6

THIARIL SR BARTRARETM
BB

Property
leasing

YEHE

834.7
10.7

168.9
5,088.0
428.6

7.0
107.0
44.5
231.2

333.0
(184.0)

149.0



Reportable Segments
ZbdleGopa |

Home
financing

BFRE

26.7
0.1
7.6

32.3

360.0

22.6

26.7

0.1

0.1

61.2

6.0

67.2

Investments

RE

1,389.3
1,349.6
15,907.6
299.7

490.5

(14.3)
349.2

334.9

Social
projects
[El481E B

1.6

(132.5)
45.0
71.8

1.6
94

43.6

(128.3)
(43.3)

(171.6)
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Other
operations
Hith & 4&

31.0
7.5

8.3
9.7
6.0

0.1

14.9

14.9
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Reportable
segment
totals

1,396.9
1,421.7
27,235.5
1,220.2

518.8
18.1
107.0
44.5
275.2

307.6
127.4

435.0

Reconciliation

LR

Adjustments
for corporate
functions

BE LT

0.1

(33.0)
291.0
150.2

19.1

0.5
22.7

(32.7)
(16.9)

(6.1)
(55.7)

Totals
4B

1,296.4
20.5
1,396.9
1,388.7
27,526.5
1,370.4

518.8
37.2
107.0
45.0
297.9

274.9

110.5
(6.1)

379.3



Financial Statements continued) MB35 )

NOTES TO THE FINANCIAL STATEMENTS (continesy B F& 2R T FT 2T a0

for the year ended 31st March 2007 #F = ZE+F=H=1+—HI-FZE

2006

(in HK$Million)

Revenue from external parties
Other income

Investment income
Surplus/(deficit)

Total assets

Total liabilities

Interest revenue

Depreciation on property and equipment
Depreciation on investment properties
Amortization of prepaid lease payment

Reversal of write down of housing inventories /
properties under development for sale

Impairment loss on investment properties and
provision for rehabilitation work

Expenditures for non-current assets

Cash inflows / (outflows) from:
Operating activities
Investing activities
Financing activities
Total

=N
Property sales
L&
(B¥RAET)
SNRABIA 56.7
H A 2.6
REWRA =
Bt (&18) 331.2
BREE 6,428.2
FEN=Er 449.1
FMEHA =
ME KR BITE 1.5
REMETE =
BT iAEER =
BEEFEFE MEHERRHERESR
MERIE 322.5
REMERER K RIEELEE
EMENEE X H 0.5
BemA/ ORH)RE :
EEEH (1,002.2)
RE A (18.7)
BMEEE -
k] (1,020.9)
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Property
leasing

YEHE

872.1
11.4

168.3
4,491.6
414.4

7.1
110.8
44.5

91.7
120.9

495.2
(113.6)

381.6



Reportable Segments Reconciliation

ZeUlE=r oo il e
Reportable

segment Adjustments

Home Social Other totals for corporate
financing Investments projects operations R5I5RE functions Totals
BFRE ®E [El481E B H &8 DiaERR EINRE AR HEE
324 - - 56.8 1,018.0 - 1,018.0
- - - 8.2 222 - 22.2
103.9 964.0 - - 1,067.9 - 1,067.9
31.4 1,035.7 (104.0) 17.8 1,480.4 (29.1) 1,451.3
407.8 14,3334 1.7 15.2 25,677.9 313.1 25,991.0
168.5 13.2 22.7 8.2 1,076.1 147.5 1,223.6
31.0 398.3 1.4 - 430.7 - 430.7
0.1 - 18.3 0.2 27.2 18.8 46.0
- - - - 110.8 - 110.8
_ - - = 445 0.5 45.0
- - - - 3225 - 3225
- - - - 91.7 - 91.7
- - 12.9 0.6 134.9 30.0 164.9
225.1 (18.0) (75.5) 46.4 (329.0) (98.6) (427.6)
2435 (115.7) (12.1) (0.6) (17.2) (29.1) (46.3)
- - - - - (6.4) (6.4)
468.6 (133.7) (87.6) 45.8 (346.2) (134.1) (480.3)
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